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On Sept. 22, Economy Minister Marcilio Marques Moreira said zero economic growth is likely
for the next two years, the painful but necessary result of government policies to rectify fiscal
accounts by 1993. According to the minister, the government will implement "the most orthodox
economic policy possible" to reduce federal debt and spending. The primary objective of such
orthodoxy, he added, is to limit government actuation to education, health, social security, housing,
and transportation. In the past decade, said the minister, the nation has lost a total $530 billion in
output, result of mismanaged investments, and production below installed capacity levels. Five
shock treatment packages implemented by the government since 1986 failed "because they did not
target the fiscal deficit." Marques Moreira said the 1991 deficit is estimated at $9.6 billion, equivalent
to 2.4% of GDP. For 1993, the government hopes to achieve a $2.4 billion surplus, equal to 0.6% of
GDP. Next, the minister said consumer price inflation will be contained via opening up the economy
to imports, and restrictive monetary policies. The cumulative inflation rate since Jan. 1 is 155%,
he added, despite a price freeze in effect for four months. [According to the Sept. 22 issue of daily
newspaper Jornal do Brasil, the cumulative inflation rate since Jan. 1 is 164.06%. Thus far in 1991,
Brazilian consumer price inflation is surpassed only by Nicaragua and Zaire.] Marques Moreira
asserted that increased federal revenues will be made possible via a tax reform, privatization
of numerous state-run companies, and constitutional amendments permitting the dismissal of
public employees. According to economy secretary Roberto Macedo, in the past 16 years, inflation
increased systematically, investment declined from 25 to 16% of GDP, access to foreign financing
was cut back, domestic savings declined, and the infrastructure deteriorated. At the crux of all these
problems, he said, are inflation and the fiscal deficit. (Basic data from EFE, AFP, Jornal do Brasil,
09/22/91)
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